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Section : Professional Knowledge Test 

Q.1 Consider the following statements as per AS-11 regarding non-integral foreign 
operations and select the correct option. 
Statement (i): Non-monetary items of a non-integral foreign operation are 
translated at the historical rate of original transaction. 
Statement (ii): Translation difference arising on consolidation is recognised 
directly in the Profit & Loss Account of the parent. 

Ans � 1. Statements (i) and (ii) are absolutely incorrect. 

2. Statement (i) is incorrect and (ii) is correct.

3. Statement (i) is correct and (ii) is incorrect.

4. Statements (i) and (ii) are absolutely correct. 

Question ID: 4410091959291 

Option 1 ID: 4410097717714 

Option 2 ID: 4410097717716 

Option 3 ID: 4410097717715 

Option 4 ID: 4410097717713 

Chosen Option : 2 

� 

Q.2 A sole proprietor runs a trading business and receives Rs.20,000 as interest
from fixed deposits in the business account. Under which head should this 
interest income be taxed, considering it is not derived directly from the 
business activity? 

Ans 1. Profits and gains of business or profession 

2. Income from house property 

3. Capital gains

� 4. Income from other sources 

Question ID: 4410091959467 

Option 1 ID: 4410097718401 

Option 2 ID: 4410097718402 

Option 3 ID: 4410097718404 

Option 4 ID: 4410097718403 

Chosen Option : 4 
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